2024 Seoul Flexible Office Market CBRE

.- . 0/ 0
@ Number of flex centres by district: GBD-focused Reasons fordropinsupply (")) Conflict between landlord and tenant needs

278
Flex centres Magok : 4

347484 m | 66 %

lﬁ*D Landlord perspective

(Q2 2024)
Strong landlord-

Seongsu : 7 Reduction in Fall in vacancy Rent favoured market
office supply and tenant ETeaeEs

incentives ’I 80/
o (o]

Shift to a

landlord

i market 1)
Increasing .
Decline in start- market Avoidance of 1 54 /O

up and venture volatility, eg. gsneral Ci" . rEef;etgtli\éeroyv:/(tjf;y
capital activity WeWork QI Ing CEmiEE

bankruptcy terms

N A CBD

¥ N
109,348 n 21 % YBD
2,270sq. m.

Average size

Vacancy rate

69,324 nt 13 %

Co-working operators become less attractive as tenants

630,964sq. m.

Total GFA :
=7 Tenant (operator) perspective
Stabilisation of ) Sought after
“ FAST office market Aggressive by landlords to
Market driven by the . FIVE Gradual decline in supply and an increase in Contract terms during the expansion fill office
%% top six operators 3 the proportion of Other district favour landlords dot pandemic vacancy
30 End o
Number of supply by year 5 i
KRW 280 OOO Market share of the 25 . ) PPy Yy Rent-free periods of tenant
’ six major operators 20 )U under one month market .
Average cost per 15 Opening Tenant

Expansion to
other locations
across Seoul

Limited fit-out strategy changes incentives
Spark* 10 allowance to management (KRW 35 million
contract per 3.3 sq. m)

hot desk per month 420/ M CBD o
o

|E§§§

5 A

1.6

Changes in tenant strategy due to IPO
and to achieve economies of scale

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

100% --- l l
50% I I

Grade A office Future of flex offices
market Q
enetration* 0%
’ T L L (O 0 O N Ve
*Grade A Penetration = Total flex stock in Grade A stock / Grade A Stock tracked by CBRE # Major districts Il Other districts d 0 M M ¢
~_A ==

CBRE RESEARCH KOREA

This repor; was prep{ared by the CBRE Korea Research Tgam, which forms part of CBRE Research - a network of preeminent researchers who collaborate to provide real estate market research and More diverse Expansion to Management Platform business Expansion of business to
econometric forecasting to real estate investors and occupiers around the globe. ) )
end-user demand new markets contract (value-add for small & advisory services

© 2024 CBRE, Inc. Information contained herein, including projections, has been obtained from sources believed to be reliable. While we do not doubt its accuracy, we have not verified it and make no (conglomerate, etc.) structure medium-sized buildings) (tenant advisory, etc.)
guarantee, warranty or representation about it. It is your responsibility to confirm independently its accuracy and completeness. This information is presented exclusively for use by CBRE clients and ’

professionals and all rights to the material are reserved and cannot be reproduced without prior written permission of CBRE.




	Slide 1: 2024 Seoul Flexible Office Market

