
Note: Arrows indicate change from previous quarter.

– Construction remains underway on Worldwide Logistics new headquarters in Urbandale at 
12400 Meredith Dr. The new development is 76,000 sq. ft. and expected to be completed 
Q2, 2023.

– Access Systems began construction on new headquarters in Waukee at 1055 SE Olsen Dr. 
The new development will be 30,000 sq. ft. and is expected to be completed summer of 
2023.

The Des Moines office market experienced positive absorption for the 2nd straight quarter. Four 
of the six submarkets recorded positive absorption quarter-over-quarter (Figure 2). However, 
there was only 15,000 sq. ft. of positive absorption in Q4. Overall net absorption for 2022 was 
negative 36,185 sq. ft. 

Overall vacancy rates remained largely flat quarter-over-quarter, only experiencing a decrease 
of 10 basis points (15.5% to 15.4%). The CBD submarket vacancy rate decreased 20 bps (18.1% 
to 17.9%) quarter-over-quarter and decreased 100 bps (18.9% to 17.9%) year-over-year.

Overall asking lease rates decreased by $0.10 quarter-over-quarter ($13.76 to $13.66 per sq. ft.) 
The highest asking lease rates in the market originate in the City of Waukee (part of the 
Western Suburbs submarket) with an average asking rate of $19.61 per sq. ft. 



‒ Although deal size (sq. ft.) is less than historical norms, the marketplace 
is witnessing increased tenant activity, especially in the suburban office 
markets.

‒ There will continue to be strong interest in boutique office buildings in 
fringe office markets surrounding the CBD core, including Gray’s Station, 
East Village, Market District, and the Grand/Ingersoll corridors.

‒ The competitive landscape for large users (25,000 sq. ft. or more) will 
remain ultra-competitive as there are an increased number of leasing 
opportunities for large office occupiers across the marketplace.

‒ Landlords will continue to work diligently to (a) reduce the scope of 
tenant improvements and/or (b) shift partial responsibility to tenants as 
construction costs continue to increase. 
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