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Equity inflows into India's real
estate market recorded a
significant upswing during
July-September (Q3) 2026,
primarily driven by rising investor
appetite for data centres and
continued capital deployment into
built-up office assets and
land/development sites. The
quarter also witnessed a notable
resurgence in foreign capital inflows
and a wider participation from
institutional investors.
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Investment activity in 2026 is expected to close on a strong note,
building on robust inflows in the first half of the year and the sharp
upswing in Q3. Sustained capital deployment into built-up asset
acquisitions and new project developments across traditional and
emerging real estate sectors further underpins this outlook, even as
geopolitical uncertainties and interest rate shifts remain key
watchpoints.

Demand for built-up assets is expected to remain supported by
sustained institutional capital deployment, including from private
equity funds, pension and sovereign wealth funds, as well as

continued REIT-led acquisitions of income-generating assets.
Concurrently, greenfield activity is likely to remain resilient, with
notable traction across residential, office, mixed-use, data centre,
and warehousing developments.

India's data centre sector is anticipated to witness sustained capital
deployment, supported by increasing global and domestic
institutional allocations towards alternate assets. The sector's
continued expansion, anchored by hyperscalers, colocation
operators and enterprises, alongside surging Al-driven compute
requirements, is expected to deepen investment activity, catalyse
platform creation and enhance long-term growth prospects.
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