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Intelligent Investment Australian Capital Flows Report

Volumes exceed expectations in H1,
despite rate hikes and war

Sales volumes in H12026 reached $19.0 billion in H1
2026 across Australia, a 16% increase on the same
period last year. This was a surprising result given

Figure 2: Australian Investment Volumes

the 75 bp increase in interest rates and the volatility 30 50%
in the Middle East so far this year. However, the
outperformance shows that Australia remains a
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relatively attractive and stable market compared to 40%

its global peers.

Another surprising result was that all sectors 20
recorded growth in H1 compared to the same period
in 2025. Retail continued its momentum from 2025,

recording the highest volumes of any sector in H1 at 15

o s
$6.1 billion, reflecting 4% growth y-o-y. The Industrial
and Logistics sector came in second with $5.4 billion
transacting so far this year, 5% higher y-o-y. The 10
Office sector observed 15% higher volumes y-o-y at
$4.2 billion, mostly driven by transactions in Sydney.
Despite impacts on international travel caused by the 5
war, the Hotels sector rebounded in H12026,
recording $1.2 billion worth of transactions, up by
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85% y-o-y. The Living sector also observed a bounce Y
of 93% y-o-y to reach $2.0 billion in H1. Some major H12018 H12019 H12020 H12021 H12022 H12023 H12024 H12025 H12026
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to this uptick in activity.
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Intelligent Investment Australian Capital Flows Report

Domestic investors get more active as
offshore capital slows

Despite the solid growth in volumes in H1 2026, direct
offshore investment into real estate dropped by 8% y-o-y.
Domestic institutional investors have been more active in 18
early 2026 compared with the past few years. These

Offshore Capital Inflows by Source Market - Rolling Annual

investors have typically been net sellers in recent years 16

partly due to redemption pressures. However, the tide

appears to have turned with re-pricing across most real 1

estate sectors now complete and diversified wholesale 12

investors typically underweight real estate exposure.

In terms of offshore investment into Australia, North 10

American capital continued to lead the charge, injecting s

$3.5 billion over the past 12 months. Japanese investment % 8

into Australia has slowed slightly, although remains the o

second most active source market at $1.5 billion. 6

Investment from Singapore and Hong Kong SAR has 4

picked up over the past 12 months, with inflows of $1.5

billion and $1.2 billion respectively. 2
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© Copyright 2026. All rights reserved. This report has been prepared in good faith, based on CBRE's current anecdotal and evidence based views of the commercial real estate market. Although CBRE believes its views reflect market conditions on the date of this presentation, they are subject to significant uncertainties and contingencies, many of which are beyond
CBRE's control. In addition, many of CBRE's views are opinion and/or projections based on CBRE's subjective analyses of current market circumstances. Other firms may have different opinions, projections and analyses, and actual market conditions in the future may cause CBRE's current views to later be incorrect. CBRE has no obligation to update its views herein

if its opinions, projections, analyses or market circumstances later change.

Nothing in this report should be construed as an indicator of the future performance of CBRE's securities or of the performance of any other company's securities. You should not purchase or sell securities—of CBRE or any other company—based on the views herein. CBRE disclaims all liability for securities purchased or sold based on information herein, and by
viewing this report, you waive all claims against CBRE as well as against CBRE's affiliates, officers, directors, employees, agents, advisers and representatives arising out of the accuracy, completeness, adequacy or your use of the information herein.
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