
Note: Arrows indicate change from previous quarter.









FIGURE 8B: Statistics by Submarket 

Direct Total 
Net Rentable 

Submarket 
Area(SF) 

Vacancy Vacancy 

Rate(%) Rate(%) 

Eastside 38,220,675 19.7% 25.7% 

Bellevue CBD 13,425,055 22.1% 26.2% 

1-405 Corridor 2,864,581 15.5% 16.1% 

2,393,943 18.8% 22.2% Sr-520 Corridor 

I-90/lssaquah 7,594,526 33.7% 37.5% 

Bel-red Rd Corridor 2,912,463 2.5% 25.9% 

Kirkland 2,149,885 5.6% 7.8% 

Redmond 4,446,332 6.8% 21.0% 

Bothell 2,433,890 25.1% 25.4% 

Northend 4,578,546 16.1% 17.0% 

Lyn n/Ed/Mtlkterr 2,484,342 12.9% 13.7% 

Everett/Mukilteo 2,094,204 19.9% 20.9% 

Tacoma 5,552,288 24.6% 25.9% 

Tacoma CBD 3,025,037 25.2% 25.9% 

Tacoma Suburban 1,289,895 4.9% 5.3% 

Fife 159,994 0.0% 0.0% 

Puyallup 655,687 28.8% 36.2% 

DuPont 348,505 100.0% 100.0% 

Gig Harbor 73,170 0.0% 0.0% 

Puget Sound Total 123,680,292 24.3% 28.5% 

Source: CBRE Research, 03 2025 
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Investment Sales 

In 03 2025, 12 office properties totaling 672,238 sq. ft. traded in the Puget 

Sound area. The total sales volume reached approximately $375 million, 

averaging $556.70 per sq. ft. Sales volume for the quarter was up 25.2% 

year-over-year. 

The largest sale was of One Esterra Park in Redmond, a 246,638 sq. ft. 

property. Preylock, an institutional owner developer, acquired the 

property from Capstone Partners and PGIM Real Estate for $225,000,000, 

or $912.27 per sq. ft. Additionally, Market Place I and II, totaling 131,691 sq. 

ft. in Seattle's waterfront district, were acquired by Spear Street Capital 

from Unico Properties and Morgan Stanley for $60,100,000, or $456.37 

per sq. ft. 

The Federal Reserve cut rates to a target range of 4.0-4.25% in 

September, the first rate cut in nine months. 

Economic Outlook 

CBRE revised its U.S. growth outlook upward in 03 2025, a shift from the 

more pessimistic view held in 02 2025. Greater clarity around trade policy 

and private sector resilience should equate to 1.6% GDP growth this year. 

Despite the modest growth outlook and expectations for further rate 

cuts, 10-year Treasury yields are still holding steady in the low 4% range. 

A combination of higher inflation and excessive U.S. debt levels should 

keep yields in this range through 2027. 

The 03 2025 fiscal environment is fostering some recovery in commercial 

real estate (CRE) capital markets. U.S. investment volumes are on track to 

exceed 2023 and 2024 levels. 

The national labor market flashed important signals, including falling job 

openings and weak hiring. Seattle's regional unemployment rate climbed 

10 to 20 bps quarter-over-quarter to 4.6%. Aerospace and manufacturing 

employment remains resilient, while tech employment softened. Al-driven 

roles are emerging to support long-term market stability. 

CBRE RESEARCH 

Total Avail· Q3 2025 Net 

ability Rate Absorption 

(%) (SF) 

24.7% (856,408) 

25.7% (972,976) 

16.3% (30,723) 

25.8% (31,286) 

39.3% 36,523 

22.1% 212,346 

12.1% 3,399 

11.9% (69,311) 

19.9% (4,380) 

17.6% (15,051) 

14.7% 26 

21.1% (15,077) 

27.0% (27,214) 

28.0% (37,217) 

8.8% 1,058 

0.0% 0 

29.1% 8,945 

100.0% 0 

0.0% 0 

Last Four 
Direct Class Sublease 

Under AAvg. Class A Avg. 
Qtrs Net 

C . k. k. 
Ab . onstruct1on As mg Rent, As mg Rent, 

sorption 
(SF) Gross Gross 

(SF) 
($/SF/Yr) ($/SF/Yr) 

(1,325,563) 480,000 $56.29 $46.78 

(924,833) 480,000 $69.21 $55.03 

(50,764) 0 $48.04 $33.00 

(32,520) 0 $45.06 $38.33 

(195,487) 0 $45.02 $43.58 

215,113 0 $46.75 

(12,646) 0 $57.68 $40.00 

(210,846) 0 $44.77 $34.26 

(113,580) 0 $34.98 

(71,719) 0 $34.14 $29.46 

(2,545) 0 $34.67 $29.00 

(69,174) 0 $31.09 $29.62 

(36,675) 0 $26.97 $35.00 

(78,751) 0 $31.88 $35.00 

13,818 0 $36.90 

0 0 

28,258 0 $31.15 

0 0 $20.00 

0 0 $0.00 

29.7% (1,270,152) (2,824,573) 480,000 $50.81 $39.51 

© 2025 CBRE, INC. 
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